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E.O. 11652: N/A 
TAGS: EAGR, BE 

SUBJECT: BELGIAN REACTION TO EC EARM PRICE PACKAGE 

BEGIN SUMMARY. BELGIANS GENERALLY NOT PLEASED WITH RESULTS OF 
1977-78 EC FARM PRICE PACKAGE AND FEEL THEY LOST ON ALL POINTS. 
HOWEVER, NUMBER ONE OBJECTION WAS ATTITUDE OF UK MINISTER OF 
AGRICULTURE SILKIN. END SUMMARY. 

1. DURING PRIVATE CONVERSATION, HIGH LEVEL MOA OFFICIAL COMPLAINED 
ABOUT ATTITUDE OF UK MINISTER OF AGRICULTURE, SILKIN, AND MANNER 
IN WHICH HE CHAIRED RECENT MEETINGS. BELGIANS FEEL SILKIN 
LIMITED OFFICIAL USE 
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REPRESENTS CONSUMER NOT AGRICULTURE INTERESTS, AND THAT UK APPEARS 
TO BE NATIONAL RATHER THAN EUROPEAN MINDED. 

2. CONCERNING NEW PRICES, BELGIANS ORGINALLY SUPPORTED COPA DEMAND 
FOR AN OVERALL INCREASE OF 7.4 PERCENT, WITH EXPECTATION FINAL 
RESULT WOULD BE ABOUT 5 PERCENT. WHILE AGRICULTURE MINISTERS 
AGREED TO OVERALL 3.5 PERCENT INCREASE, BASED ON BELGIAN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


PRODUCTION, MOA CALCULATES ACTUAL INCREASE EOR BELGIAN FARMERS 
WILL AVERAGE 4.3 PERCENT. 

3. ALTHOUGH NOT PLEASED WITH NEW FARM PACKAGE, BELGIANS BELIEVE 
THEY WERE ABLE TO SOTEN SOME OBJECTIONABLE PROPOSALS. FOR EXAMPLE, 
BELGIUM WAS OPPOSED TO DAIRY PRODUCER CO-RESPONSIBILITY TAX WHICH, 
ALTHOUGH ADOPTED, WAS REDUCED TO 1.5 PERCENT AND WILL BE 
IMPLEMENTED ON SEPTEMBER 1 INSTEAD OF MAY 1. MOA OFFICIAL CREDITS 
MINISTER LAVENS WITH THIS ACCOMPLISHMENT. 

4. ON PRIVATE BASIS, FARM ORGANIZATIONS HAVE BEEN RESTRAINED IN 
COMPLAINING TO MOA SINCE LAVENS HAD STRONGLY SUPPORTED COPA 
PROPOSALS. HOWEVER, PUBLICALY THESE ORGANIZATIONS HAVE EXPRESSED 
STRONG DISPLEASURE WITH PACKAGE ITSELF AND WITH BRITISH ATTITUDE. 
DAIRY PRODUCERS PARTICULARLY UPSET ABOUT DELAY UNTIL MAY 1 OF MILK 
PRICE INCREASE, SINCE APRIL MILK PRODUCTION NORMALLY ACCOUNTS FOR 
ABOUT 10 PERCENT OF ANNUAL OUTPUT. ONE PRODUCER ORGANIZATION HAS 
SUGGESTED AG. MINISTERS SHOULD REVIEW PRICE PACKAGE IN SEPTEMBER 
AND CONSIDER RAISING PRICES AT THAT TIME. 

5. FARM ORGANIZATIONS MAY ASK GOVERNMENT FOR NATIONAL AIDS, I.E., 
TVA RELIEF, ETC.; HOWEVER, MOA OFFICIAL DOES NOT BELIEVE ANY AIDS 
WILL BE GRANTED. MOA ESTIMATES THAT CERTAIN ASPECTS OF 1977-78 

EC FARM PACKAGE, SUCH AS UK BUTTER SUBSIDY, ITALIAN DURUM SCHEME, 
ETC., MAY COST BELGIAN TREASURY AS MUCH AS 2 BILLION FRANCS. 
CONSEQUENTLY, IT SEEMS UNLIKELY MINISTRY OF FINANCE WILL AGREE 
TO ANY SIGNIFICANT NATIONAL AIDS.RENNER 
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